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The Board of Directors of KNM Group Berhad (Company) is pleased to announce
that Bursa Malaysia Securities Berhad (Bursa Securities) has in its letter dated 3
September 2004 granted a further extension up to 31 December 2004 for the
Company to comply with the public shareholding spread requirement pursuant to
Paragraph 8.15(1) of the Listing Requirements.

For the purposes of complying with Paragraph 8.15(1) of the LR, we refer to our
announcements dated 27 February 2004, 25 March 2004, 25 May 2004, 22 June
2004, 23 June 2004, 22 July 2004, 13 August 2004 (two), 16 August 2004 (three)
and 19 August 2004 on the Proposed Placement, the Proposed Bonus Issue, the
Proposed Share Split and the Proposed Employees Share Option Scheme (the
Proposals).

Barring unforeseen circumstances, the Proposals are expected to be completed
within the 4th quarter of 2004. To date, the Proposed Placement has been
completed and KNM'’s shares have been suspended to facilitate the Proposed Share
Split.

Upon completion of the Proposals, KNM is expected to comply with paragraph
8.15(1) of the LR.



