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Booming oil
industry to fuel -
KNM growth

BY HOMG BOON HOW

KNM Grodp Bhd, én route for 4 ]H-Utl% &n the
RISE second ‘bogrd, 15 confident that the
booming oil, gas and petrochendcal (ndusiries
will play an important role in the compaty’s
growth and expansion plans.

FNM managing director Lée Swee Eng sadd it
had a strong relatiomship with giobal-ofl and
s compandes and mltinational firms dealing
in enzineering and Contracting jobs for the oil,
gas and petrochemical indusiries,

“With the retum of stability to the Misddle
East, we expect the oil and gas projects that
had been stalled to pestme work soon . in
which process equipment will be in déemancd,”
Lite saried by am interview in Kuaks Lumpur,

In-addition to stalled projects, Lee also said
that there was a market lor replacemient
EUiFERL N The region,

KMM [ a process equipment manufaciores
for the oil, gas and peEtrochemical industnes,
ariel a2 leading turnkey  storage facilites
provider in Makiysia,

The company was co-founded by Lee and
Eecyutive chaimman Datuk Abdul Band Mohd
Razalli in 1990,

It has four fabrication plants in Malacca,
Gebeng, Bintilu and Changsu in China, which
have a combined anmual capacity of 28,500
Tomines of process equipment

The company has 438 workers in Malaysia
and B9 in China,

The plants are equipped with plate rolling
and bending machines and state-of-the-ant
machinery for welding and testing

Among KNM's products are colummns; reac-
tors, separabors, pressune vessels, skid pack-
apes, heat exchangers, air coolers and LG
imotinded billate

KNM  has-several entries o The Maobays
Book of Reconds. One of them I for building
stiper-sired UG mounded’ vesséls weighing
oty SO0 tisnnes,

"We have also invested a lof in meeting
intermational standards and reseéarch and
development dctivitics as our clents are
large corporations which éxpect high quialiry
for deliversd products and equipment,” he
gaid.

Lew gasd these international companiss lad
a good reputation to protect and that squip-
ment failures would have an pmpadt on their
operations and result o hige lss of earnings
during the downurm

“A significant portion of our business 15
from regular customers and this shows the
leviel of confidence they have in our priod-
ucts,” he sadd.

Lee wapd KNM had evolved into & high-rank-
ing manufacturer with an cxtensive track
record and 'a huge clientele of reputable ous-
tomers  workdwide, ncluding = Petroliam
thasionaal B, BASE, Shell, Halliburton, Technip
and JGC Corp of Japan. As of Last month, KNM
had on-going propects worth RM142mil,

He sanl that about 55% of the oompany's
business came from domestic projects  but
cxpeched IS overseas busingss to. grow at 4
faster pace.

*This forecast is in fime with the growing
number of pew oll and gas projects in the
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I
|||_.I-\.

of confidence they

EM mIF

15 [T

M reguiar custiomers ana rhis
1
* 1 o Produces Ayl L

Financial Highlights

. Pre-tax profit

LHAT CLSIH

MOMNDAY 7 Juby 2003

. Rieve nise

KNM lzunching the werld's tallest and heaviest pressune vessel in Gebeng

Middale East, Asedn, east Asla and the
Americas,” he said, adding thar the improving
globat economy would bead to greater demand
for energy

Lee said the company’s policy was 1o have
ity manufactunng plants located close: to 15
IR CIESIGINers and seaports o ensure low
costs in equipment delivery,

“AS (U process equipiment may wekth over
several hundred tonnes our logistics costs can
become very expensive o dedivery s Dot prop-
gty planned,” he said

For its flotation, KMNM B making a paublic
isstie of B.68 million new ordinary shanes and
A placement of 4.4 million new shares of RMI
#ach at BM1.48 per share.

& the public portyon, 4.4 miillien shares will
be made available to the pubbc while 2.28

million shares have been reserved for eligible
employees, directors. customers and supphers
of KNM. KNM will have an enlarged share cap-
ftal of 44 indllion shates,

ENM posted a pre-tax profit of EMI0.Gmil
on revense of KM107.4mil for the year ended
Dec 31, 2002

In its prospectus, KNM hay forecast 4 pre-tas
profit of KMI0.2mil on reverme of KM 0mil
for lis linancial year endfing Dec 31,

Gross proceeds arksing from the compa
ny's placement and public issue are estimat-
ed o amount to RM2Emil of which
M1 L Amilwall be used for the repayment of
terni loans, RM3.2mil for capital expenditure
and the halance for working capital and lest-
T EXPEnses,

EMM 15 scheduled to list on Ang 13



