Oil, gas companies
to benefit from new

discoveries,

I

Scomi

OIL and gas companies in Malavsia
stamd (o benelit frome the continumed
bright prospects for the seclor as new
discoveries and high ofl prices lead o
moare jobs and comracts for their ser-
vices, analysis say.

Avenue Securities Sdn Bhd said in a
research mote thal consolldation in the
industry over the last 18 months has
also staried to contribute o the boltom
line ol these companies,

“Sofar in 2000, investors have heen
rewarded with relatively strong caplial
walns. share prices have run hard over
the last six months. but the sl niews s
valuations  remain wndemanding  In
view ol the robist earnings outlook,”
the research house said.

Besides the continued high ofl prices,
urther award of comtracts and capacity
cxpansion should sustain the outper-
[ormances of ofl and gas-related siocks
aver e next 12 months, i sald.

Avenue Socuritles sald most ofl and
gas-related stocks have delivered fme-
[Hrissivie livtal returns }':l.'lr-lu-rl:l.h' in
2000, with KMNM taking the lead (total
returns of 59 per centl, followed by
Fetra Perdana (43 per cent), Sapu-
racrest (41 percenthand Wah Seong (10
per centl.

It said the strong outperformance
was malnly driven by positive news with
regarids o strategle alliances and ac-

high prices

SapuraCrest

Petroleum

quisitions in the case of KNM and Wah
seong; expectations of internal restrue-
furing { Peira Pordana and Wal seongj;
as well as the award of new contracls
(Sapuratrest, Scoml Group, Summates,
Tanjong  OEhore and  Kejuruteramn
samudral.

Avenue Securitles expects these com-
pames o report a stronger set of resulis
in Mnanctal vear 2006 vear-on-vear on
the back of bigger contracts and con-
wributions from new acquisithons.

Onstock pleks, Avenue Securiiies sald
Hpstream 1|b| avers such as SapuraCrost,
Potra Perdana and Scomi stand te ben-
efit from the luerative ofl and gas in-
dustry im Malavsia.

I said the development in the up-
stream segment should also henefin the
uhrwmlnrnm services and manulaciur-
ing compantes ke Wah Seong, KNM
and Ramunia as well as supporting
aperators such as Dialog, Tanjong Of-
shore  and  Kejuruteraan  Samuodra
Timar.

Avenue's top pleks for the sectors are
KM, Potra Perdana and Wah Seong.



