KNM 1dentifies growth areas

By YWONME TAN
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PETALIMG JAYA: ENM Graup Bhd
believes that the power, palm oil
and bicmass industries are poben-
tlall grovwth areas for the company

Group managing direcior Lee Swee
Eng told Storfir that KNS woulkd

up capadity for these segments,
especially m the secopd phase of the
compagy’s China plant expansion,

KM via its merchant bank, tokd
Buersy Malaysia last wieek that it was
Prapsing o by WS equity infer-
sl 10 Virgs Pulse Sidn Bl (VPSBL 2
producer of industrial boilers.

It said the acquisition would aBes
the group to cxpand into new
incusrial ecrors, And the poalsig
of technical and managerial exper-
tise, it added, would enable KN o
have a widler range of products,
inchling industrial bedlers and
ENEgY SYSlEms in sectors other
thean il and gas, petrochemicals
and minerals processing.

According to the statement, the
Avgisisition would alse facliate the
development and expansion of the
Virgo Pulse group's core business of
iskifacturng industoal boalers
iesaiig B0s o “Vickers Hoskins”
brand name, Bt is beleved that
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Vickers Hoskins was owmed by Mam

Fatt Corp Blid winil 2004 wihed e
foremer was sold,

“Wickers Hoskins has a strong
market share in these industries,
icluding powier, licdiesel and
cleachemicals, and wall enhance the
group's penetration inta these high-
grow'th areas.” Lee said

He saidl the sart ol operations at
the expanded China plant would
enable KNM o prodoce 2 complese
range of industrial boilers and heat
recovery Seam generatars (HRSG]
there.

“The proposed acquisition of S0%
in Vickers Hoskins through parent

Lise Swee Eng

company VPsB complements snd is
SYNEFRISTIC B0 OUT K veniungs
with Sofinter Spa of Haly.

“Sofinter is a warld leader in
HRSG and industrial boilers under
the Macohi brand, covering indus-
mnes such a5 oil and gas, petro-
chemicals, power generation and
marame, Vickers Hosking s the
beacker in Malaysia for ingdustrial
boilers,” Lee said.

“Hence, the combinatien of these

o parties wodld enabde KNM @
tap a wider range of industrial bol-
ers and HRSG and also diversify into
additeonal sectors,” he added.
Asked whether the group was
waorking on mare acguisitions, Lee
said EMM wias constantly on the
lookoa Tor sultable and viable 13-
peds that sould add walue o fhe

romip,
KMM shares were one of the
biggest gainers at the close yester-

day, ending up 35 sen, or 5.6 at
RMIG 6D,

Meame hile, AmResearch Sdn Bhd
Sl | A aFket Strategy repart i
the second half 20065 that the KNBA
stock was inccpensive compared
with irs regional competitors, The
stock (RME at the time of the
report | was frading at a steep 3L
cliscount o the valuation of its
regianal peers af an average
price/eamings ratio | PE) of 20 omes
this year's eamings.

“The premium against marlet PE &
justified, gven ENATS commendalile
three-yiear forward net profil conme-
pound anmual growth rate of 355
and net profic growth forecast of 712
this year,” the brokerage said

It ot that Besides KMATS global
reputation as a reliable [MESS
equipment fabricator, the group
had added three recognised brand
names (o ifs stable, namely WE
Smdtly, FEM-Hudson and Macchd
Coupled with EMNAs expanded
plant neework, the group’s chamoes
of securing new projeds would
increase.

The group was progressing
towards higher-end process squip-
ment, sucly as ar-cooled leeat
exchangers, waste heat bailers and
Macchi boibers, AmEeseanch added



