hEANY of the oil service companies
did not disappaint in the recent
results season. Several, in fact,
endeeded the expectations of
analysis,

The financial results they reported
for the janwary-to- March quarter
offer a comvincing statement that
Malayska has developed thiiving sl
SEIVIOE COMpaiies,

Interestinghy, most of the more
sucessiul ofl service companees
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raise the bulk of their revenue from  Striking oil financially
averseas, rather than im Malaysia, [RM m?
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KNM Group Bhd is one of the Tanjung Offshoee 31 21 aTh
most closely watched odl service Prtra 112 16 atd

commpanies, The reason for that ki
Ivas been one of the est performing
ol slocks - its shame price steadily
climbed From its initial public
offering price of 49 sen, adjusted for
stock splits, o BMS5.95 last Friday,
With about 9% of its prooess
cojuipment prodiucts sokl averseas,
it produced a stromg set af el
for its first guarter (1 ) this year.

contrast to KMM, experienced a
st o in 105 share price Diodn
(18115 rlun Bl £y I WEATS i
42 sen Last Friday. This price decline
could parthy be due to selling by
two funds - Pradential Unit Trusts
and Allianz group of Germany, both
of which ceased 1o be substanmal
shareholders m Apnl

The eamings of Coastal, a builier
of support vessels for the odl and
g | OeeG) industry, is uneven frem
quarter to quarter, based on the
inamiber of vessels it delnvers,

¥ Opvoating profit of oll and gor didrion
** Per-tur peafit of of and gar divkion

Business, however, his never
been = for the comparmy as
wiell as the industry, Coastal
reportedly has a full onder book for
44 vessels and it 15 looking lor a
ne e o expaned its capacty,

LIMWY Holdings Bhel and Genting
Ehd are pwo large corporates that
have successfully diversified into
the CEG sector, LW S D&G
dwvision appears fo be more
profitabie than all the ocher ol
SETVICE COmpanies.

Genting s 5o large, its O
division s genorfli- not nofioed
Even sa, that division earmed mose

than the group's property
development and paper
manulacturing divisions m its Q1.

The growp operates odl felds in
Indonesia and China, In addition, &
will start receiving monthly

Lo Burma Malayrha

defermed payments from 2008
ander a contract with BP Global
Investments Led, when LNG
production commences from a wel|
i Wit Papua,

Smnaller strikes

Hexagon Hoeldings Ehd, an the
second Board, chosed irs financia
year emnded March 31 with a 59%
rise in net profin o B 1Z0mil,

A dwenified engineering group,
Hexagon %nn: Extiglance toits
sucoessiul expansion inte China,
I and Indanesia, This will be
among the sebect group of second
baard companies that should be
ale b graduate to the main boar,

Pﬁilnﬁrl-hﬂ:lings Bhd's ey parts of
Ladies” shoes contineed to expand,
but wigh kowver profit margins from

-

Group

e poits, thiete was a small yesr-on-
yedr drop i its third quarter
Carnings.

Even so, it has done well so far,
with nine-month eamings up 494%
to RM246mil, although the
Cinpany fades its sedsonally
Weakestquarter in the current (ki

The jury is still put as to whether
Padini could growe on the same path
as its miech larger Asian peers of
fashion products - Ciordano and
Esprit of Hong Kong,

Landmarks Bha's hotels in
Langkawi recenisd more toursts
aml charged higher mmom rates,
puting the tragedy of the tsunami
behind it

Hence, the aperating profit of its
heie] dlivision mcreased 31% o
RM1E 3 mil bn s O,

lts Duatai hotel reported an
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improved rosm
" pocupancy of
= 7L from 75K
in the same
quaaner Las
Yedr, even
though it raised
FVETANE 0O
ElER
R 1LA5T Trodm
RM1326 a year
0.

The Andaman
hotel alse
increased its
ANETAZE NI
pCupancy. e
T from 57%
bafore, on 3
higher room rate of KMGES from
BME45 in the previows (1,

Hech Seanig (0] Bhd also re pornted
& I N earmings from i hotels,
which are in Canada and Hawaii,
The group's cverall earnings,
however, fell doe to a loss in ats
il ol reliming opetations and the
effect of a weak US dallar,

Besidies hotels, its large portfolio
of guoted shares continued fo
appreciate. The portfodio, with a
hook value of EM 146 8miL showed
& msarket value of RM405.9mil at
the end of G1.

This i a larger asset than the nel
whorth of marmy other listes
cormpanies, and it rose in value by
about 20E from a year aga, The bulk
of the sbocks in thal portlelio -
abowil 90 - wher invesied overseas,



