By KATHY FOMNG
kathy i@ thastar. com.mw

WHEN the o & gas (D8G) }llil.r
started on Bursa Malaysia four
years ago, KNM Group Bhd wasn't
amang the preferred stock ploks

Like it or red, imvestors wio took 3
big bet on seme of the then hot
stocks have had a nail-bitmg experi-
erce when the companies Faled (o
deliver the expected "exting” earn-
ings and their share prices collapsed.

But KNM sharchodde s, especially
those who have Kept ther wliaies
since the PO exercise In Awgust
2003, are achually laughing all the
way to the hank

Based an last week's closing pnce
of EM1290, the 1,000 shires that
cost K A80 durimg the 1P s now
worth RM5E,050(

Alter oo rounds of bonus (ssues
ani a shape '.plﬂ Exercise, the 1,000
shares subscrbed during the PO
have now become 4,500 shares,

Investors have mofe shares in
hand. KNM's share price (afier
adjustment for bomes issues and
share split) has surged nearly nime
lifes agadnst its IPO prece of RM 148,

Given such a huge profie, investors
are definitely tempted to sell the
shares now, if they have ot done so.

Soll, there are reasons o hold
ont thelr investments for even bet-
Ler gains tomsmow,

“KNM s a gem of a stock that
should be in the portfelio of mri(
imvestor whi is scouting for growvth
stocks,” said TA Secunties head of
research Ealedber Govindan

Bevng the manufacturer of process
equipment and turnkey storage
facilities for the O8&G and petro-
chemical industres, KNM is seen as
i proxy o the emergy sectos

Linlike some O&L comganses Ls-
ed on Bursa Malaysia, the group
does ot rely beaaly on bocal con-
trats,

KMM is in Tact a global player sere-
ing the world's OB industny

The group has established plants
i eight countries, Incheling Clina,
Australia, leaky, Beazil, Canada and
LIAE. It is also setting up production

KNM shareholders
make hefty gains

The group’s share price has surged nine times against its IPO price
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facilities in Sauch Aralna o ride on
The ol boom there,

EMMS  order
Febel 1. 4bdl.

Meanwhale, the group s bidding
for RMIhbil wnfrﬁ -nP CONTACTS
around the world, Its historical suc-
cessful rate is about 25%,

Kaledher sald KENMs growth
pmﬂl}'n'rr:- weire still “aplenty™ juidsg-
ing fnom its quest to capture a 3% of
the global process equipment mar-
ket share or USEE50mil | BM2 Sbalh
sales by 2010

“We wimibd ot undermine KNM'S
ability as # is expected to hit the
sales  harget  of  WISSGOOMmil
[RMLAThil) one year ahead in Anan-
cial year (ending Dec 31) 2008°
Kaledher added.

Im the kst imancial vear ended
Dt 31, thie group's net profit soared
A24% o BM 1335l fraamn
EXE4L17mil a year ago while res-
enue jumped 1675 to RMS17 2mil
from KRM3439mil

Earnings per share shot up m
54,56 sen versus 1767 sen previous-
ly
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ENM achieved a compounded
anmual growth rate of 51% on net
profit and S4% on revenue between
2003 and 2006,

Such stromg camings growwth s
evidence fhat the group has cap-
tured the spending oycle in the
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KNM Group's strong eamings growth
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More maney 15 expected o fow
into the sector in the wake of high
crde ail prices and growimg Tuel
CoTs LR

That in UM mMeans Mmee o
tracts for KNM to grab and possibbe
INEREASE [ LATUNES,

Anadysts bebeve KNS salsd fons
|.:'.'|!-1.1|{ rrack ge ool ‘\.|jl:"'.'|k'i'l.'l.'l|l|l'|'|l."i.
07 ifs prospects,

The group manages © replenish
its order ook at 2 consistent rate of
R 20mil to EM 150mil per moath,
according to anahysts

KMM recently anndanced that il
Bl won e Contracts in Columbia,
Peru and Thailand. The cormbased
value of the contracts is KW 12 Imil,

“We have been tracking this stock
gince July 2004, So far there 8 Ao
disappotntment. It always delivers
good carmings,” said 05K Investomweni

The group's delivery of arder for Alcan Gave Alumina Refinery in
farstralia

Bank exquity research analyst Chns

:Elrﬂn:':hn.%n, KMNM's quick pace of
expansion does raise concems an
wver stretching the group's hman
-:J.|!||I.'||. althauigh the ac CJLISITROnS afe
gEnerating good income,

The co-founder Lee Swee Eng,

who is seen as the group’s "master-
mind”, B a hands-on managing
director who travels around the
globe to chnch deals,

Anakysts noted it might be time
[ KM [ ST ||'||nh:II'||.l_ absidn siac-
cession planning as it rakes rime o
nurture man talent,



