KNM to ramp up capacity

It plans to spend about RM130mil a year in 2007 and 2008

SERI KEMBAMGAM: Process couip-
il maker KMM Group Bhal will
spenid B 20mil this year and a sim-
ilar amount in 2008 o amp up the
manufacturing capacity of its Facili-
fiess,

The I:uudgrr, however, #xlisked
potential memers and acquasitions
{M&A) in the future, group managing
director Lee Swee Eng saad,

“We will raise the necessany fund-

should any MBS oppomunities
arjse” he told repoifers after Che
p‘imlp"i. ACKH! and EGM j,.'l"-.ll.'uL,l'lr

E:-||:I.J-||.~i||,‘:-1| throaigh acquisinmi s
been a leey growth dover for the

RSP N peoenf years. Last year, KNM
quired] process epepment man-
facturing  faalities in Australia,
Indomesia ancd Haly,

Lew said new acquisitions wiemn
always an apisen, bul noted That such
JCTRATIES “are GeTming Mare sxpensive
argl difficult” to come by on high
demand for pressure tanks and heat
exchangers from oil comparnies.

T boost ats futuire earmings, KMM i
building newr manufacturing facilitees
in Canxly and Bragil as well as
-F':-ip..lnn:lum OuCpul af 1S EXisTng
rkants 1 Kuantan, China and Dulba

The company i also looking o set

up & e bncaton plast 10 Sasb
Arabia this year moa int vl
with the kingdom's Themar Aqana
Lid Lo

EMM's  annual  reamufacturing
Capacmy i Fur:-prreﬂ Ty Erowsy SOEE,
froen TTO00 o ISOU00 tonmes by
end- 2008,

Lee said the group's current order
boak stood to EM174W1 pushing its
factory average utilisaticn rate to
mowe than BOX Most of these |obs
would be compheted within 18
s,

“EMM 15 curment] I:-l:ltlll]grm: ST
RAdk 50l worth of fabrication jobs for

prapescts all over the workl,” he added.

The commpaimy lsas beaited up with
Us-based biodiese] plant deskgn spe-
aalist Crown Iren Works Co to bid for
progects im South-East Asia and
Ausrralia

A of end- 2006, revenue frorm over-
seds accounted for about 305 of the
group’s tumoever of RMS908mil The
company expects  income  from
abpoad to mateh condribition Froen its
local operations in the next two o
thiree Years,

KNS brght gronvth prospects
e |:l.|\l|i,-|:| the stock 555 lmgher
year-to-date to RM1360 yestenday,

The counter it a4 recond
RN 1440 on Apil 25, )

Consensus estimates put its et
profit for the fidl wear ending Dec 31,
7 (P07 at RMI1B0mil and
RNVETOmil for P08, The comypany
registered net eamings of RM13Emul
im FyG,

A yesterclays EGM, KNM share-
hedders  approved a  ane-for-opne
bonus fsse and a subsequent shame
spdit of one share mto bwo stocks of 25
st each,

This will e ENKES thil bonus
s smce fhe compamy went pualdi
im Anigust 2003

high



