Analysts give oil and
gas sector top marks

Big opportunities seen in onshore and offshore developments

By LOOKNG TSE MIN
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PETALIMG JAYA: \Wilh odl ancl gas
counfers among the fastest recover-
ing stocks in the market after the
recent sell-down, the booming sec-
tor remains favourabde to analysts.

05K Sequnities analyst Chieis Eng
EEs ConieEd “InE o |,'Il|'|l1TII|l1r|I_‘“i"
in bath onshore Jng' share devel-
opmIcnis

Offshore, he cites Torcign oil-
ivkajor Mewflelds” plan to drill 10 1o
12 exploratkon wells in Malaysia this
year,

Onshore, the Bintulu-Kimanis
pipeling that will draw the deep-
water gas offshore Sabah to the lig-
vefied natural gas complex in
Bintuly, Saraweak, 15 at the badding
sage.

Thie project was set o benefn
companies such as Petronas Gas Bhd
which wwould operate the pipeline
and Sabab-based all and gas civil
works contractor Naim Cendery
Holdings Bhd, Eng =aid,

The pipeline is tentatively sched-
uled For completion in 2010,

Eng also currenthy has a focues on
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companies that own ngs and off-
shiore vessels that are commanding
high charter rates in the region

05K Secunties likes Petronas Gas,
KMM Group Bhd, Alam Martim
Besources Bl ared Tangng MTshore
Bhdd,

An analyst at KN Kenanga said
e was frositiee o) The SeCror i i
eral [ WS DIrgeTing counters with
piermational expas e,

He likes equipment fabricator
ENM and pipe-coating expert Wah
Seong Corp Bhd

KMM was planming o expand it
capacity by 52% within 2000 and by
another 28% in 2008, he sxid,

Considering Uhe shonage of such
capaciy in the sscor and Cogethe
With s entry into higher margin
items, this should comtnibute to
grarth in earmings,” he said,

As Tor Wah Fﬂ:-ng_ this was a
duopoly play with the campany
Being onky the other plpe-coating
provider in the world after fromtrun-
ner, ShawCor Led of Camada, be said.

“We like the dynamics of the

international pipeline constrnaction
industry, with the number of pipe-
lines in planning ar construction
prowing 12% for the 12 manths to
August ID06 and a forecast B0
growwth for the 12 months o August
207." he said

Wah Seong also recently posted
STrOng uarter-on-duarter resalls,
I said,

Aseambankers oil and gas anakyst
T Liaw is “very positive” on the sec-
bor.

“The service providers to the
industry are set to benefit from the
continued strong domestic and glob-
al mvestment spershing in the sec-
tof,” he said.

The indwstry was also overduee for
new and replacement ngs and ves-
sils, Liawy said, adeling that some rgs
dated back o the 19705,

“We sxpedt a large numiber of fg
contracts to be announced in
Malaysia very soon,” he said.

Assambankers has “buy” calls on
KNM, Tanjong Offshore, Alam
Marmim, Eastern Pacific Indostrial
Corp Bhd, Dialog Group Bhd,
Petromas Gas, Wah Seong and U
Holdings Bhd



